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General Market Results

Please Join Us for Our 25 Year Anniversary Celebration!
 

at Jennifer’s Gardens Austin | 1101 W. 31st St. Austin, TX  78705
June 3, 2017

6:00 – 10:00 PM
 

Lucien Stirling & Gray has been proudly serving Austin for 25 years, and we cannot wait to 
celebrate this important milestone with all our friends! Please join us at Austin’s beautiful Jennifer’s 

Gardens for live music, food, beer, wine and other refreshments! We cannot wait to see you there.
 

RSVP at info@lsggroup.com | 512-458-2517 | lsggroup.com
 

Jennifer’s Gardens features beautiful hand-laid stone throughout the property.  That being 
said, please be mindful when choosing your shoes for this event – heels are not advised.  

Please dress comfortably for summer weather – this event will be held outdoors.

1st Quarter YTD One Year Three Year Five Year Ten Year

CPI 0.90 % 0.90% 2.30% 1.02% 1.21% 1.72%
Barclays Agg Bond 0.82 % 0.82% 0.44% 2.68% 2.34% 4.27%

S&P 500 6.07% 6.07% 17.17% 10.37% 13.30% 7.51%
DJI 5.19% 5.19% 19.91% 10.61% 12.15% 8.10%

S&P 400 3.94% 3.94% 20.92% 9.36% 13.32% 8.96%
Russell 2000 2.47% 2.47% 26.22% 7.22% 12.35% 7.12%

NASDAQ 9.82% 9.82% 21.39% 12.08% 13.84% 9.34%
MSCI EAFE 7.39% 7.39% 12.25% 0.96% 6.32% 1.53%
MSCI EM 11.49% 11.49% 17.65% 1.55% 1.17% 3.05%
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year, exacting a particularly cruel and painful 
price from those who reacted.

June brought another shock, and another 
steep peregrination in financial markets 
with the unexpected outcome of  the British 
referendum on leaving the E.U. Though the 
decline was only -6%, the timeframe required 
to reach its nadir was only two trading days, so 
that air pocket combined with the realization 
that pre-election polls could be so incredibly 
wrong spooked many investors again.

November’s election results brought another 
surprise, both for political handicappers and 
for the “conventional wisdom” about what 
would happen to financial markets. Instead 
of  falling by thousands of  points, as many 
outspoken pundits had insisted would happen 
in the event of  a Trump victory, U.S. equity 
markets instead rallied sharply into the end 
of  the year. On the other hand, the formerly 
serene bond market, where many had thought 
they were taking quiet refuge, experienced a 
sudden downdraft as interest rates jumped 
sharply - triggered not by the Federal Reserve, 
as so many had come to expect, but by the 
market itself.

Given this year of  unprecedented surprises, 
it’s worth reiterating the nature of  our phi-
losophy on advice, because we didn’t know 
for sure that any of  these things would hap-
pen. (In fact, I’ve said for years: “there are 
two kinds of  people in our business: those 
who don’t know, and those who don’t know 
they don’t know.”) It’s also valuable to restate 
the core components of  our belief  system 
about successful investing, because plenty of  
new challenges await us as we transition to a 
new Presidential administration and a rapidly 
changing world, and nobody knows for sure 
what any of  those will be either.

Overwhelmingly, our experience is that suc-
cessful investors are goal-focused and guided 
by a thoughtful long-term plan. They’ve 
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A MESSAGE FROM THE 
PRESIDENT 
Thomas G. Twombly

We are pleased to 
provide you with our 
report for the period 
ending December 31, 
2016.

It was a fascinating 
and challenging year, 
where any number of  
shocks and surprises 

seemed specifically designed to confound and 
confuse the so-called “experts.” Prognos-
ticators of  all stripes; financial seers, media 
pundits, book-makers and especially political 
pollsters were head-faked by the unprecedent-
ed twists and turns of  2016, and the costs of  
their mistakes often proved enormous. The 
rest of  us found ourselves having to work 
extra hard to maintain a proper sense of  
poise and perspective amidst the unexpected 
change. But we did that work and we’re 
pleased to report that virtually all our clients 
came through the nasty traps of  2016 in solid 
shape. Well done.

Right out of  the gate, the year started with 
a sharp sell-off  in the equity markets that 
quickly gained media attention as “the worst 
start to a new year in U.S. history.” Though 
the ultimate decline of  -11% that occurred 
between January 1st and February 11th never 
reached the average intra-year decline of  the 
last three and a half  decades, the combination 
of  deep anxieties about plunging oil prices 
(which ended up falling -76.5% between June 
20, 2014 and February 11, 2016) the sensa-
tionalist exploitation of  a trick of  the calen-
dar, and a nasty presidential campaign caused 
many to sell out and head for the sidelines. Oil 
prices subsequently shot up more than 100% 
between February 11th and the end of  the 
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Save the Date for Our Next Fireside Chat
Crucial Conversations: Helping Your Parents Confront Eldercare Transitions

March 2, 2017
6:30 – 8:00 PM

“If you keep talking about this, I’m not buying you dinner tonight!”

How to navigate the difficult conversation with your aging parents.
Cass Grange and Thomas Twombly will share thoughts on approaching 

fraught subjects like housing and aging with family members. 

As always, wine and other refreshments will be provided.
Please RSVP at info@lsggroup.com, 

512-458-2517, 
or online at lsggroup.com/programs-and-events

so does the confidence, conviction and 
“risk tolerance” of investors in those 
assets. Fear increases, and pessimism 
takes hold. Left to their own devices, 
without advice they trust, people lose 
faith. They sell out of assets that “aren’t 
working”, often very late in the cycle 
when they’d be better served by buying.

By the same token, after investments 
have risen for a time, eventually so does 
the confidence, excitement and so-called 
“risk appetite” of investors who wish 
now to own them. They’re persuaded that 
extended “outperformance” equates to 
better value. Latent caution from previous 
experiences gradually disappears, and 
greed and envy (the fear of missing out) 
begin to dominate their thinking. Left 
to their own devices, without advice 
they trust, people abandon a disciplined 
approach. They buy, often very late 
in the cycle, and they get ever more 
concentrated in asset classes that “are 
working.” Sooner or later, though, the 
cycle changes. And the pattern repeats.

Breaking that pattern is very difficult. 
Most people cannot do it on their own. 
Doing so demands clear, straightforward 
communication between a trusted advisor 
and an engaged client; communication 
that is completely honest and forthright 
about what is controllable, and what isn’t. 
It requires a solid, well-defined plan that’s 
anchored to meaningful financial and 
personal objectives. It also requires a firm 
grasp of history and an understanding 
of long-term economic cycles. It 
benefits immensely from disciplined 
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A MESSAGE FROM THE 
PRESIDENT

Thomas G. Twombly

We are pleased to 
provide you with 
our report for the 
p e r i o d  e n d i n g 
March 31, 2017.

T h i s  Ju ne  w i l l 
m a r k  L u c i e n , 

Stirl ing & Gray’s 25th anniversary.  
Serving Austin for the past quarter 
century has been an honor, a learning 
experience, and certainly something to 
celebrate (more on that, later!).  Over 
that time, we’ve endured any number of 
so-called “financial crises.” We’ve also 
enjoyed extended periods of economic 
growth, and with them the ebullience 
they gradually breed in investors. In the 
process, we’ve learned a few valuable 
lessons about two very powerful forces. 
The first is the completely unpredictable 
nature of investment markets - especially 
in the short run. The second is the 
immutable nature of human beings, and 
the uneasy, emotional and often volatile 
relationship we all tend to have with our 
money.

When people invest, these two forces 
combine, often in very hard-to-control 
ways. Markets fluctuate, and so do people’s 
emotions, but rarely do those fluctuations 
synchronize in ways that naturally lead to 
beneficial financial outcomes. After asset 
prices have declined for a time, eventually 
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The first quarter of 2107 was a profitable one for our 
clients. Other than commodities, almost all asset 
classes rose for the period.

Evidence of a steady, synchronized global recovery 
cont inues to bu i ld, with part icu larly st rong 
improvement coming from the eurozone and emerging 
market economies overall. Interest rates in the United 
States also eased slightly during the quarter, providing 
a small lift to fixed income investments here. Overseas, 
rates rose slightly in an increasing sign of economic 
confidence, especially towards the end of the period, 
and several sovereign bond markets finally rose above 
the surface of negative interest rates to generate a 
positive yield for the first time in many, many months. 
Foreign currencies overall strengthened against the 
dollar as a result, providing an additional boost to US 
owners of international stocks and bonds.

The broadly-diversified portfolios we oversee provided 
solid results for the quarter, with long-time allocations 
to international developed markets and emerging 
markets equities in particular playing notable roles in 
more growth-oriented portfolios. In US Dollar terms, 
the broad Europe, Asia, Far East Index (EAFE) 
rose by +7.4% for the first three months of the year. 
European markets, excluding the UK, rose by a 
healthy +8.6%, while Asian markets excluding Japan 
rose by +11.8%. Emerging markets equities overall 
rose by +11.5% in US dollar terms, and a particularly 
strong contribution to those results came from the 
Indian economy, whose market jumped by +17.1% in 
the first quarter.

Domestic equity markets also provided solid results, 
though almost all the gains occurred in the first two 
months of the quarter. The torrid momentum that 
small and mid-cap stocks had established immediately 
after last fal l’s election slowed considerably as 
questions began to arise about the speed with which 
new economic policies might be implemented by the 
Trump administration. Overall, the large-cap S&P 

500 rose by +6.1% for the quarter, while the mid-cap 
S&P 400 rose by +5.1% and the small-cap Russell 2000 
by a more modest +2.5%. Growth stocks achieved far 
better results than value stocks across the board, and 
the purposeful tilt we’ve maintained in that direction 
proved beneficial for many portfolios.

As you’ll note from the embedded chart on this 
page, the earnings per share of US companies are 
now essentially at all-time highs. Accompanying that, 
perhaps predictably, there is a great deal of optimism 
being expressed in survey data of both consumers 
and investors about the prospects for continued US 
economic growth. Much of this seems colored by 
expectations that the new presidential administration 
will succeed in making rapid changes to tax policies, 
infrastructure investments, and regulatory restrictions. 
As a note of caution, however, this degree of optimism 
isn’t necessarily supported by the hard data. While 
earnings are indeed high, earnings growth rates are 
not improving at this point and there is an increasing 
array of headwinds that are likely to make future 
earnings growth less easy to achieve. These headwinds 
include tight labor markets and steadily rising labor 
costs, a strong dollar that weakens overseas sales, rising 
borrowing costs, and a political climate that is still far 
more intransigent towards regulatory and tax reform 
than many had hoped and expected by this point in 
time. 

By comparison, you’ll note that earnings in Europe 
and the Emerging Markets are still way below their 
previous highs, and they have improved steadily in 
the last twelve months. While there are still plenty 
of reasons for a cautious approach, the headwinds 
we face here are in many respects tailwinds for these 
areas of the world, and it would not be surprising to 
see continued economic growth as confidence among 
both business lenders and borrowers expands. With 
higher unemployment rates, European companies can 
draw from a larger pool of available workers to fill 
newly created jobs, employment costs will likely rise 
more slowly as a result, and weaker currencies favor 
exports to robust consumer economies in the US and 

Asia. With what could turn out to be unwarranted 
pessimism among investors, we continue to believe 
that these areas offer attractive long-term prospects for 
the patient and disciplined.

With the S&P 500 having experienced gains in 16 of the 
last 17 quarters, and with 6 straight quarters of positive 
results, we think the rosy outlook for US equities may 
have gotten a little too optimistic. At the same time, we 
believe the prospects for attractive future results from 
non-US equities probably remain overly pessimistic. 
As always, however, we will never know for sure, so 
we will continue to maintain prudent allocations to a 
broad diversity of asset classes and to remain watchful. 

If you have any questions about our perspective, or if 
you would like to discuss your personal situation, please 
do not hesitate to call and schedule an appointment. 
We’d be happy to sit down and talk.

asset allocation, broad diversification, and periodic 
rebalancing of a portfolio, as well as the patience, 
discipline and faith to stick to the plan on a long-term 
basis. Most of all, it benefits from trust, because only 
trust is both the antidote to fear and the moderator of 
greed and envy. 

From the very beginning, it was clear that if we built 
our business on a value proposition we couldn’t 
control and on promises we’d never be able to keep, 
we’d be doing ourselves and our clients no favors. 
To succeed, we had to build enduring trust. That 
meant making promises judiciously; and only those 
we could reliably keep. Therefore, we decided to focus 
our efforts on inputs we can control, such as our 
ability to prepare people, and to allocate their capital 
thoughtfully and judiciously.  We don’t waste valuable 
resources and energy (ours or our clients’) professing 
dominion over outcomes nobody can control, such 
as the unpredictable fluctuations of financial markets 
and underlying asset classes or, God forbid, trying 
to “outperform” whatever narrow index is capturing 
people’s current fleeting fancy.

So, let me instead offer the following things that 
together we can control: We promise to help you get 
organized, and to bring order to your financial life. 
We promise to help you be accountable, and to follow 
through on your financial plans and commitments. 
We promise to be objective, and to serve as a reliable 
sounding board to help you avoid making emotional 
mistakes about important money matters. We promise 
to provide education, and to bring you the specific 
knowledge and expertise you need to succeed in your 
unique circumstances. We promise to be proactive, and 
to help you to anticipate key life transitions so you’re 
financially prepared when they happen. We promise to 
be responsive, and to be there when unforeseen events 
occur, giving you the confidence to adapt. And we 
promise, always, to put your interests first.

On June 3rd, we also promise to throw a great party to 
celebrate our 25th year serving wonderful people like 
you. We hope you’ll come!

Thank you for your confidence and trust.

Thomas G. Twombly

President

S&P 500 with Monthly Dividends 15 Year Rolling Periods (12/31/1927 - 12/31/2015)

S&P 500 with Monthly Dividends: $100,000.00 initial investment (12/31/1927 - 12/31/2015). Dividends and capital gains are reinvested. The initial investment is not subject to a sales
charge. The effects of income and capital gains taxes are not demonstrated.
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This historical information represents past performance and should not be considered indicative of future results. Principal value and investment return will
fluctuate, so that an investor's shares/units when redeemed may be worth less or more than the original amount.

The bar graph shows a bar depicting the ending value of the portfolio on the y-axis the period ending date represented on the x-axis.

Rolling Periods Report Lucien, Stirling & Gray

© 2016 Thomson Reuters Page 7 of 7
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The first quarter of 2107 was a profitable one for our 
clients. Other than commodities, almost all asset 
classes rose for the period.

Evidence of a steady, synchronized global recovery 
cont inues to bu i ld, with part icu larly st rong 
improvement coming from the eurozone and emerging 
market economies overall. Interest rates in the United 
States also eased slightly during the quarter, providing 
a small lift to fixed income investments here. Overseas, 
rates rose slightly in an increasing sign of economic 
confidence, especially towards the end of the period, 
and several sovereign bond markets finally rose above 
the surface of negative interest rates to generate a 
positive yield for the first time in many, many months. 
Foreign currencies overall strengthened against the 
dollar as a result, providing an additional boost to US 
owners of international stocks and bonds.

The broadly-diversified portfolios we oversee provided 
solid results for the quarter, with long-time allocations 
to international developed markets and emerging 
markets equities in particular playing notable roles in 
more growth-oriented portfolios. In US Dollar terms, 
the broad Europe, Asia, Far East Index (EAFE) 
rose by +7.4% for the first three months of the year. 
European markets, excluding the UK, rose by a 
healthy +8.6%, while Asian markets excluding Japan 
rose by +11.8%. Emerging markets equities overall 
rose by +11.5% in US dollar terms, and a particularly 
strong contribution to those results came from the 
Indian economy, whose market jumped by +17.1% in 
the first quarter.

Domestic equity markets also provided solid results, 
though almost all the gains occurred in the first two 
months of the quarter. The torrid momentum that 
small and mid-cap stocks had established immediately 
after last fal l’s election slowed considerably as 
questions began to arise about the speed with which 
new economic policies might be implemented by the 
Trump administration. Overall, the large-cap S&P 

500 rose by +6.1% for the quarter, while the mid-cap 
S&P 400 rose by +5.1% and the small-cap Russell 2000 
by a more modest +2.5%. Growth stocks achieved far 
better results than value stocks across the board, and 
the purposeful tilt we’ve maintained in that direction 
proved beneficial for many portfolios.

As you’ll note from the embedded chart on this 
page, the earnings per share of US companies are 
now essentially at all-time highs. Accompanying that, 
perhaps predictably, there is a great deal of optimism 
being expressed in survey data of both consumers 
and investors about the prospects for continued US 
economic growth. Much of this seems colored by 
expectations that the new presidential administration 
will succeed in making rapid changes to tax policies, 
infrastructure investments, and regulatory restrictions. 
As a note of caution, however, this degree of optimism 
isn’t necessarily supported by the hard data. While 
earnings are indeed high, earnings growth rates are 
not improving at this point and there is an increasing 
array of headwinds that are likely to make future 
earnings growth less easy to achieve. These headwinds 
include tight labor markets and steadily rising labor 
costs, a strong dollar that weakens overseas sales, rising 
borrowing costs, and a political climate that is still far 
more intransigent towards regulatory and tax reform 
than many had hoped and expected by this point in 
time. 

By comparison, you’ll note that earnings in Europe 
and the Emerging Markets are still way below their 
previous highs, and they have improved steadily in 
the last twelve months. While there are still plenty 
of reasons for a cautious approach, the headwinds 
we face here are in many respects tailwinds for these 
areas of the world, and it would not be surprising to 
see continued economic growth as confidence among 
both business lenders and borrowers expands. With 
higher unemployment rates, European companies can 
draw from a larger pool of available workers to fill 
newly created jobs, employment costs will likely rise 
more slowly as a result, and weaker currencies favor 
exports to robust consumer economies in the US and 

Asia. With what could turn out to be unwarranted 
pessimism among investors, we continue to believe 
that these areas offer attractive long-term prospects for 
the patient and disciplined.

With the S&P 500 having experienced gains in 16 of the 
last 17 quarters, and with 6 straight quarters of positive 
results, we think the rosy outlook for US equities may 
have gotten a little too optimistic. At the same time, we 
believe the prospects for attractive future results from 
non-US equities probably remain overly pessimistic. 
As always, however, we will never know for sure, so 
we will continue to maintain prudent allocations to a 
broad diversity of asset classes and to remain watchful. 

If you have any questions about our perspective, or if 
you would like to discuss your personal situation, please 
do not hesitate to call and schedule an appointment. 
We’d be happy to sit down and talk.
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From the very beginning, it was clear that if we built 
our business on a value proposition we couldn’t 
control and on promises we’d never be able to keep, 
we’d be doing ourselves and our clients no favors. 
To succeed, we had to build enduring trust. That 
meant making promises judiciously; and only those 
we could reliably keep. Therefore, we decided to focus 
our efforts on inputs we can control, such as our 
ability to prepare people, and to allocate their capital 
thoughtfully and judiciously.  We don’t waste valuable 
resources and energy (ours or our clients’) professing 
dominion over outcomes nobody can control, such 
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and underlying asset classes or, God forbid, trying 
to “outperform” whatever narrow index is capturing 
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So, let me instead offer the following things that 
together we can control: We promise to help you get 
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We promise to help you be accountable, and to follow 
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We promise to be objective, and to serve as a reliable 
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financially prepared when they happen. We promise to 
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Jennifer’s Gardens features beautiful hand-laid stone throughout the property.  That being 
said, please be mindful when choosing your shoes for this event – heels are not advised.  

Please dress comfortably for summer weather – this event will be held outdoors.
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year, exacting a particularly cruel and painful 
price from those who reacted.

June brought another shock, and another 
steep peregrination in financial markets 
with the unexpected outcome of  the British 
referendum on leaving the E.U. Though the 
decline was only -6%, the timeframe required 
to reach its nadir was only two trading days, so 
that air pocket combined with the realization 
that pre-election polls could be so incredibly 
wrong spooked many investors again.

November’s election results brought another 
surprise, both for political handicappers and 
for the “conventional wisdom” about what 
would happen to financial markets. Instead 
of  falling by thousands of  points, as many 
outspoken pundits had insisted would happen 
in the event of  a Trump victory, U.S. equity 
markets instead rallied sharply into the end 
of  the year. On the other hand, the formerly 
serene bond market, where many had thought 
they were taking quiet refuge, experienced a 
sudden downdraft as interest rates jumped 
sharply - triggered not by the Federal Reserve, 
as so many had come to expect, but by the 
market itself.

Given this year of  unprecedented surprises, 
it’s worth reiterating the nature of  our phi-
losophy on advice, because we didn’t know 
for sure that any of  these things would hap-
pen. (In fact, I’ve said for years: “there are 
two kinds of  people in our business: those 
who don’t know, and those who don’t know 
they don’t know.”) It’s also valuable to restate 
the core components of  our belief  system 
about successful investing, because plenty of  
new challenges await us as we transition to a 
new Presidential administration and a rapidly 
changing world, and nobody knows for sure 
what any of  those will be either.

Overwhelmingly, our experience is that suc-
cessful investors are goal-focused and guided 
by a thoughtful long-term plan. They’ve 
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We are pleased to 
provide you with our 
report for the period 
ending December 31, 
2016.

It was a fascinating 
and challenging year, 
where any number of  
shocks and surprises 

seemed specifically designed to confound and 
confuse the so-called “experts.” Prognos-
ticators of  all stripes; financial seers, media 
pundits, book-makers and especially political 
pollsters were head-faked by the unprecedent-
ed twists and turns of  2016, and the costs of  
their mistakes often proved enormous. The 
rest of  us found ourselves having to work 
extra hard to maintain a proper sense of  
poise and perspective amidst the unexpected 
change. But we did that work and we’re 
pleased to report that virtually all our clients 
came through the nasty traps of  2016 in solid 
shape. Well done.

Right out of  the gate, the year started with 
a sharp sell-off  in the equity markets that 
quickly gained media attention as “the worst 
start to a new year in U.S. history.” Though 
the ultimate decline of  -11% that occurred 
between January 1st and February 11th never 
reached the average intra-year decline of  the 
last three and a half  decades, the combination 
of  deep anxieties about plunging oil prices 
(which ended up falling -76.5% between June 
20, 2014 and February 11, 2016) the sensa-
tionalist exploitation of  a trick of  the calen-
dar, and a nasty presidential campaign caused 
many to sell out and head for the sidelines. Oil 
prices subsequently shot up more than 100% 
between February 11th and the end of  the 
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Save the Date for Our Next Fireside Chat
Crucial Conversations: Helping Your Parents Confront Eldercare Transitions

March 2, 2017
6:30 – 8:00 PM

“If you keep talking about this, I’m not buying you dinner tonight!”

How to navigate the difficult conversation with your aging parents.
Cass Grange and Thomas Twombly will share thoughts on approaching 

fraught subjects like housing and aging with family members. 

As always, wine and other refreshments will be provided.
Please RSVP at info@lsggroup.com, 

512-458-2517, 
or online at lsggroup.com/programs-and-events

so does the confidence, conviction and 
“risk tolerance” of investors in those 
assets. Fear increases, and pessimism 
takes hold. Left to their own devices, 
without advice they trust, people lose 
faith. They sell out of assets that “aren’t 
working”, often very late in the cycle 
when they’d be better served by buying.

By the same token, after investments 
have risen for a time, eventually so does 
the confidence, excitement and so-called 
“risk appetite” of investors who wish 
now to own them. They’re persuaded that 
extended “outperformance” equates to 
better value. Latent caution from previous 
experiences gradually disappears, and 
greed and envy (the fear of missing out) 
begin to dominate their thinking. Left 
to their own devices, without advice 
they trust, people abandon a disciplined 
approach. They buy, often very late 
in the cycle, and they get ever more 
concentrated in asset classes that “are 
working.” Sooner or later, though, the 
cycle changes. And the pattern repeats.

Breaking that pattern is very difficult. 
Most people cannot do it on their own. 
Doing so demands clear, straightforward 
communication between a trusted advisor 
and an engaged client; communication 
that is completely honest and forthright 
about what is controllable, and what isn’t. 
It requires a solid, well-defined plan that’s 
anchored to meaningful financial and 
personal objectives. It also requires a firm 
grasp of history and an understanding 
of long-term economic cycles. It 
benefits immensely from disciplined 
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T h i s  Ju ne  w i l l 
m a r k  L u c i e n , 

Stirl ing & Gray’s 25th anniversary.  
Serving Austin for the past quarter 
century has been an honor, a learning 
experience, and certainly something to 
celebrate (more on that, later!).  Over 
that time, we’ve endured any number of 
so-called “financial crises.” We’ve also 
enjoyed extended periods of economic 
growth, and with them the ebullience 
they gradually breed in investors. In the 
process, we’ve learned a few valuable 
lessons about two very powerful forces. 
The first is the completely unpredictable 
nature of investment markets - especially 
in the short run. The second is the 
immutable nature of human beings, and 
the uneasy, emotional and often volatile 
relationship we all tend to have with our 
money.

When people invest, these two forces 
combine, often in very hard-to-control 
ways. Markets fluctuate, and so do people’s 
emotions, but rarely do those fluctuations 
synchronize in ways that naturally lead to 
beneficial financial outcomes. After asset 
prices have declined for a time, eventually 


